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AFFIRMATION

1,Nick Dolya, affirm that, to the best of my knowledge and belief, the accompanying financial

statementsand supplemental schedules pertaining to Triloma Securities LLC for the year

endedDecember31, 2018, are true and correct. I further affirm that neither the Company

nor any officer or director has any proprietary Interest in any account classified solely as that

of a customer.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
Triloma Securities, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Triloma Securities, LLC,("the
Company")as of December 31, 2018, and the related notes (collectively referred to as the financial statement).
In our opinion the financial statement presents fairly, in all material respects, the financial position of the
Company as of December 31, 2018 in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

This financial statement is the responsibility of the entity's management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engagedto
perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain
an understanding of internal control over financial reporting but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control over financial reporting. Accordingly, we express no such
opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement. We believe
that our audit provides a reasonable basis for our opinion

We have served as Triloma Securities, LLC'sauditor since 2015

Rosenfield and Compahy, PLLC
Orlando, Florida
February 15, 2019

W- IWlll-IlllllllW
An Independently ownedmember

FLORIDA NEW JERSEY NEWYORK RSM US,Alliance IA JE VI
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Alllance have access to RSM International resources through RSM US LLP but are not member Firms of RSM international. Visit rsmus.com/aboutus for more information regarding RSM USLLP and RSM international The
RSM"' brandmark is used under license by RSM USLLP. RSM US Allianœ products and services are proprietary to RSMUS LLP.



TRILOMA SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018

ASSETS

Cash $ 2,742,893
AccountsReceivable 153,872
Regulatory Deposit 8,519
Prepaid Expenses 142,868
Furniture and Office Equipment, Net 4,198
Other Assets 8,250

Total Assets $ 3,060,600

LIABILITIES AND MEMBER'S EQUITY

Accounts Payable $ 10,214
Accrued Compensation 379,465
Accrued Expenses 36,667

Total Liabilities 426,346

Member's Equity 2,634,254

Total Liabilities and Member's Equity $ 3,060,600

See accompanying Notes to Financial Statements.
(2)



TRILOMA SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
Triloma Securities, LLC (the Company), a Florida limited liability company, is a broker-
dealer registered with the Securities and ExchangeCommission (SEC) and is a member of
the Financial Industry Regulatory Authority (FINRA). Triloma Securities, LLC is wholly
owned by Triloma FinancialGroup, LLC (the Member).

The Company provides a limited range of services related to syndication and primarily acts
as a broker or dealer of public placements of closed end funds and private placements of
other securities on a best efforts basis.

The Company has also provided investment-banking services such as raising financial
capital or acting as the agent in the issuance of securities on a best efforts underwriting
contractual agreement. In a best efforts underwriting engagement, the Company will do its
best to sell all of the securities that are offered by the issuer, but in no way is the Company
obligated to purchase the securitiesfor its own account.

The liability of the Member is limited to the capital held by the Company.

Operations
The Member intends to continue to fund the operations of the Company in the future, if
needed.

Use of Estimates in Preparinq Financial Statements

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, and disclosures of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
fromthose estimates.

Accounts Receivable

Accounts receivable are uncollateralized obligations related to the following:

• Expenses of the Company that are billed in connection with funds offered by the
Company or their sponsor or co-sponsor for reimbursement,

• Billings generated from consulting engagements,

• Fees receivable generated by the sale of private placements and closed end
funds. Payments are made by the transfer agent, and are typically paid within one
week of the trade date for the respectiveinvestment once escrow has been broken
for a respectivefund.

(3)



TRILOMA SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accounts Receivable (continued)

Accounts receivable are stated at the invoice amount and interest is not accrued on the
outstanding receivable balance.

The carrying amount of accounts receivable is reduced by a valuation allowance that
reflects management'sbest estimate of amounts that will not be collected. The allowance
for doubtful accounts is based on management'sassessment of the collectability of specific
accounts receivable, the aging of the accounts receivable, historical collection information,
and existing economic conditions. If there is a deterioration of credit worthiness or actual
defaults are higher than the historical experience, management's estimates of
recoverability of amounts due to the Company could be adversely affected. All accounts or
portions thereof deemed to be uncollectible are written off to the allowance for doubtful
accounts. Based on management's review of individual accounts, no allowance for doubtful
accounts was considered necessary at December 31, 2018.

Escrow Accounts

From time to time the Company uses the servicesof an escrow agent to hold funds related
to contingent offerings. Amounts held in escrow are not included as part of the assets of
the Company.

Furniture and Office Equipment

Furniture and office equipment are stated at cost, less accumulated depreciation and
depreciated using the straight-line method over their estimated useful lives.

Revenue Recognition

The Company adopted ASU 2014-09 Revenue from Contracts with Customers and all
subsequent amendments to ASU 2014-09 (collectively, ASC 606), which (i) creates a
single framework for recognizing revenuefromcontractswith customersthat fall within its
scope. The Company's services that fall within the scope of ASC 606 are recognized as
revenue as the Company satisfies its performance obligation to the customer.

Services within the scope of ASC 606 include dealer manager fees, advisory fees and
investment banking fees. On January 1, 2018, the Company adopted the accounting
guidance in ASC 606 using the modified retrospective method applied to those contracts
with customerswhich were not completedas of January 1, 2018. The adoption of this ASU
did not have a material impact to the Company's financial statements. The Company has
elected to use the following optional exemptions and/or practical expedients that are
permitted under the ASC 606, which have been applied consistently to all contractswithin
all reporting periods presented:

• The Company recognizes the incremental cost of obtaining a contract as an
expense, when incurred, if the amortization period of the asset that the Company
would have recognizedis one year or less.

(4)



TRILOMA SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition (Continued)

• For performance obligations satisfied over time, if the Company has a right to
consideration from a customer in an amount that corresponds directly with the value
to the customer of the Company's performance completed to date, the Company
will generally recognize revenue in the amount to which the Companyhas a right to
invoice.

• The Company does not generally disclose information about its remaining
performance obligations for those performance obligations that have an original
expected duration of one year or less, or where the Company recognizes revenue
in the amount to which the Companyhas a right to invoice.

Dealer manager fees due from the sale of private placements and closed end funds are
governed by the placement agent agreementand range from 0.5% to 3.5% of the capital
raise. Dealer manager fees consist of a dealer manager fee and a wholesale commission.
Dealer manager fees and wholesale commission are considered to be earned on a trade
date basis and are recognized as revenue at that point in time. The Company believes that
the performance obligation is satisfied on the trade date because that is when the
underlying financial instrument or purchaser is identified, the pricing is agreed upon and the
risks and rewards of ownership have been transferred to/from the customer. Dealer
manager fees that are re-allowed to third parties are not included in revenues.

Investment banking and advisory fees consist of fees where the Company has been
retained as a placement agent in connection with a proposed placementof equity securities
to accredited investors, subject to the terms set forth in a private placementmemorandum
and the amount of the private placement. In consideration for services rendered, the
Company is entitled to a placement fee and a due diligence fee in an amount equal to 5.0%
and 3.0%, respectively, of all equity committed during the term of the private placement
agreementand actually funded. Fees are recognized as revenue when the relatedservices
have been performed and the fee has been earned; those fees earned as a percentage of
capital raised will be recognized at the time the applicable accredited investor subscription
is accepted and offering agreements are fully executed by the issuer of the equity
securities which is the point in time the Company satisfies the performance obligation.

Other revenue includes expense reimbursements paid by customers where the Company
controlsa promisedgood or service before it transfers the good or service to the customer.
In this case the Company is acting in a principal capacity and as a result recognizes
revenue on a gross basis. Items included in other revenue consist of reimbursable
expenses for printing and fulfillment, software related costs, travel, professional fees and
telephone.

(5)



TRILOMA SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition (Continued)

The Company does not typically enter into long-term revenue contracts with customers,
and .therefore, does not experience significant contract balances. As of December 31,
2018, the Company did not have any significant contract balances.

Income Taxes

The Company is a "disregarded entity" for income tax purposes, as it is wholly owned
subsidiary of Triloma Financial Group, LLC which is taxable as a partnership for
income tax purposes. The operations of the Company are included on the Triloma
Financial Group, LLC partnership tax return, and are passed through to, and taxable
to, the members of Triloma Financial Group, LLC. Accordingly, no provision or liability
for income taxes is included in the accompanying financial statements.

NOTE 2 RELATED PARTY TRANSACTIONS

The Company has an expense sharing agreement with its Member. Pursuant to the
agreement, the Member provides accounting, administration, information technology,
compliance services, office space, employee services, and other services. The Member
provides these services at no cost to the Company.

Pursuant to the expense sharing agreementwith the Member, some designated Company
expenses paid by the Member, such as payroll, payroll taxes and rent, are reimbursed by
the Company to the Member. As of December31, 2018, the Company owes the Member
reimbursements in amount of $379,465 and is presented as accrued compensation on the
statement of financial condition.

A minority member of the controlling member of Triloma Financial Group LLC was a
member of the board of trustees of Triloma ElG Global Energy Income Fund and Triloma
ElG Energy Income Fund - Term I. The two closed-end funds were managed by an
independentboard of trustees. The Company'sMember was a sponsor and advisor for the
two closed end funds. The two closed-end funds liquidated during 2018.

The Company entered into a private placement agreement with a company with which its
Member and one of its former employees has an indirect noncontrolling interest; together
they have an indirect noncontrolling interest. This agreement was terminated as of
December 31, 2017. The Company was compensated based on the equity capital
committed during the term of its agreement.

(6)



TRILOMA SECURITIES,LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE 2 RELATED PARTY TRANSACTIONS (CONTINUED)

The Company entered into a private placement agreement to raise capital for an issuer. A
member of the Company's management had been an officer of the issuer and a member of
the issuer's management team prior to, but not during the term of the placement agent
agreement.This member of the Company's management holds a non-controlling interest in
the issuer. The Company was compensated based on the equity capital committed during
the term of its agreement. The Company satisfied its performance obligation in January
2018.

All transactions with related parties are settled in the normalcourse of business.The terms
of any of these arrangementsmay not be the same as those that would otherwise exist or
result from agreementsand transactions among unrelated parties.

NOTE 3 FURNITURE AND OFFICE EQUIPMENT

Furnitureand office equipment are summarized as follows as of December 31, 2018:

Useful Lives Amount

Computers, Printers, and Other Office Equipment 5 $ 11,783
AccumulatedDepreciation (7,585)

Total $ 4,198

NOTE 4 REGULATORY REQUIREMENTS

The Company is subject to the SEC UniformNet Capital Rule 15c3-1 under the Securities
and Exchange Act of 1934, which requires the maintenance of minimum net capital (as
defined under this rule) and requires that the ratio of aggregate indebtednessto net capital,
both as defined, shall not exceed 15 to 1. At December 31, 2018, the Company had net
capitalof $2,316,547which exceededthe required netcapitalby $2,288,124.

The Company does not hold customers'cash or securities; therefore, it is not impactedby
SEC Rule 15c3-3.

NOTE 5 CONCENTRATIONS

At December 31, 2018, activities related to a private placement offering accounts for 98%
of the accounts receivable balance.

The Company maintains most of its cash at a commercial bank. Balances on deposit are
insured by the Federal Deposit InsuranceCorporation(FDIC) up to specified limits. Deposit
balances in excess of FDIC limits are uninsured. The Company does not consider itself to
be at risk with respect to cash.

(7)



TRILOMA SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE 7 SUBSEQUENT EVENTS

Management of the Company has evaluated events or transactions that may have
occurred since December 31, 2018 and determined that there are no material events that
would require disclosure in the Company's financial statements.

(8)


